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Tax Increment Projection Scenarios

= Base Case Scenario
— No New Development
— Growth in Real Property Assessed Values
- Bayshore North 3.5%
= Planning Scenario
— Incorporates potential future development

- Bayshore North (office/commercial projects;
excludes Stadium - impact not known)

- Existing Real Property Assessed Value Growth
- Bayshore North: 5%
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Affordable Housing Set-Asides

Requirement: RDA must use at least 20% of tax increment
revenue “for the purpose of increasing, improving, and
preserving the community’s supply of low and moderate-income
housing available at affordable housing cost.” Code 33334.2

Funds used for housing projects throughout the City

Council policy for 10% discretionary set aside was adopted in
2002-03
— This determination is made on an annual basis
— Bayshore North additional 10% for housing, total 30%
(total for 2007-08 is $7.5 million)
— For 2007-08, 20% is approximately $5.0 million
— For 2007-08, additional 10% equals $2.5 million
— University 20% - for 2006-07 $100 thousand
Since inception total affordable housing set aside has been $109

million and has benefited 2,895 moderate- and low-income
households
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Affordable Housing Set-Asides

= Without the stadium project, the total housing set

asides amount to $202 million. This includes the
20% statutory through 2025-06 and 10%
discretionary through 2015-16.

= With the stadium project, the total housing set asides

amount to $197 million. This includes the 20%
statutory set asides through 2026 and 6%
discretionary through 2015-16.

" The difference between the two scenarios is $5

million.

As Corrected
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Basic Aid School Districts

School districts whose share of local property taxes
exceeds the statewide guaranteed amount (“revenue
limit”) are allowed to keep the extra revenue

These districts are called “basic aid” districts because
they only receive this minimal allocation of state funds

In the relatively rare situation where a redevelopment
project area overlaps a basic aid district, these
districts get special treatment

When the time limit for debt is extended under SB211,
it triggers a pass through of most of their share of the
property taxes to keep school districts relatively whole

This reduces the amount of property tax deemed
increment and available to the redevelopment agency
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Taxing Entities Who Would
Receive Pass Throughs

City of Santa Clara

Santa Clara County

Santa Clara Unified School District (basic aid)
West Valley Mission Community College District
Santa Clara County Office of Education (basic aid)
Santa Clara Valley Water District (5 districts)

Bay Area Air Quality Management

Santa Clara Bridge District

El Camino Hospital (North of Bayshore)
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Tax Increment Study Assumptions

Maximize the amount of money (bonds) to
borrow

Bond payments made only from tax increment

No City obligations (General Fund, Utility,
other)

Affordable housing set-asides averages 26%
(from 2007-08 through 2015-16)

= Affordable housing set-asides will be statutory
20% for 2016-17 through 2025-26
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Tax Increment Study Assumptions

® Includes Minor amendment to extend debt
incurrence limits (SB 211)
— Adoption of ordinance only
— Debt repayment to 2026 for Bayshore North
— Triggers statutory pass-throughs (taxing entities),
including basic aid payments to Santa Clara

Unified School District and Santa Clara County
Office of Education

® In order for the RDA to issue additional bonds, the
Agency must adopt a Minor plan amendment under
SB211
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Description Bayshore North

Annual Tax Increment (2009 Projection) $25.7 million

Tax Increment Cap (Cumulative) $1.2 billion

Average 22% Housing

TI Available for Bonds $17.5 million

New Money Bonds* $65 million*

Term 2026

Max Annual Debt Service $17.5 million

Coverage 1.25x







